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RULE ASPRELIMINARILY ADOPTED

TITLE 326 AIR POLLUTION CONTROL BOARD

Proposed Rule
L SA Document #99-264

DIGEST

Amends 326 IAC 2-2 to incorporate federd prevention of significant deterioration requirements
inorder to seek federal approval of thisrule. Adds 326 IAC 2-2-13, 326 IAC 2-2-14, 326 IAC 2-2-15,
and 326 |AC 2-2-16to add federal permitting requirements. Effective 30 daysafter filing with the secretary
of date.

HISTORY

Firgt Notice of Comment Period: January 1, 2000, Indiana Register (23 IR 926).

Second Notice of Comment Period and Notice of First Hearing: April 1, 2000, Indiana Register
(23 IR 1740).

Date of Firgt Hearing: August 2, 2000.

Proposed Rule and Notice of Second Hearing: October 1, 2000, Indiana Register (24 IR 94).

326 IAC 2-2-1 326 IAC 2-2-9

326 |AC 2-2-2 326 |AC 2-2-10
326 IAC 2-2-3 326 IAC 2-2-11
326 1AC 2-2-4 326 |AC 2-2-12
326 IAC 2-2-5 326 IAC 2-2-13
326 IAC 2-2-6 326 |AC 2-2-14
326 IAC 2-2-7 326 IAC 2-2-15
326 IAC 2-2-8 326 |AC 2-2-16

SECTION 1. 326 IAC 2-2-1, PROPOSED TO BE AMENDED AT 23R 1441, SECTION
1, ISAMENDED TO READ ASFOLLOWS:

326 | AC 2-2-1 Definitions
Authority: 1C 13-14-8; 1C 13-17-3
Affected: IC 13-15; IC 13-17
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Sec. 1. (8) The definitionsin this section gpply throughout thisrule.

(b) “Actud emissons’ meansthe actud rate of emissons of a pollutant from an emissons unit, as
determined in accordance with the following:
(2) Ingenerd, actud emissonsasof aparticular date shdl equa the averagerate, intons per year,
at which the unit actualy emitted the pollutant during atwo (2) year period which precedes the
particular date and which isrepresentative of normal source operation. The department shall allow
the use of a different time period upon a determination that it is more representative of norma
source operation. Actud emissions shal be caculated using the unit's actual operating hours,
productionrates, and types of materias processed, stored, or combusted during the selected time
period.
(2) The department may presume that source-specific dlowable emissions for the unit are
equivaent to the actud emissions of the unit.
(3) For any emissions unit, other than an eectric utility steam generating unit described in
subdivision (4), which has not begun norma operations on the particular date, actud emissions
shdl equa the potentia to emit of the unit on that date.
(4) For an dectric utility steam gener ating unit, other than anew unit or thereplacement
of an exigting unit, actual emissions of the unit following the physical or operational
change shall equal the representative actual annual emissions of the unit, provided the
sour ce owner or oper ator maintainsand submitsto the department on an annual basisfor
aperiod of five (5) yearsfrom the date the unit resumesregular operation, information
demonstrating that the physical or operational change did not result in an emissions
increase. A longer period, not to exceed ten (10) years, may be required by the
department if the department determines such a period to be more representative of
normal sour ce post-change oper ations.

(c) “Adverse impact on visbility” means visibility impairment that interferes with the
management, protection, preservation, or enjoyment of the visitor's visual experience of the
federal Class| area, asdefined in section 13 of thisrule. Thisdeter mination must bemadeon a
case-by-case basistakinginto account the geogr aphic extent, intensity, duration, frequency, and
time of vighbility impairment, and how these factors correlate with:

(2) times of visitor use of thefederal Class| area; and

(2) the frequency and timing of natural conditionsthat reduce visbility.

t€) (d) “Allowableemissons’ meansthe emissonsrate of astationary source caculated using the
maximum rated cagpacity of the source (unless a source is subject to feder ally enforcegble permit limits
which redtrict the operating rate, or hours of operation, or both) and the most stringent of:
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(2) the applicable standards as set forth in 40 CFR 60 and 40 CFR 61*;

(2) the stateimplementation plan emissionslimitation, including those with afuture compliance date;
or

(3) theemissonsrate specified asan a feder ally enforcegble permit condition, including thosewith
afuture compliance date.

e (e) “Basdine area’ meansthe following:
(1) Any intrastate area (and every part thereof) designated as atainment or unclassfiable in
accordance with 326 IAC 1-4 in which the mgjor PSP stationary source or mgjor PSB
modification establishing the minor source basdline date would congtruct or would have an air
quality impact equal to or greater than one(1) microgram per cubic meter &g (Lg/m?)(annual
average) of the pollutant for which the minor source basdline date is established.
(2) Arearedesignationsunder 326 |AC 1-4 and Section 107(d)(1) (D) or 107(d)(1)(E) of
the Clean Air Act (CAA)* cannot intersect or be smaller than the area of impact of any
major stationary source or major modification that:

(A) establishesa minor sour ce baseline date; or

(B)issubject to40 CFR 52.21* and thisruleand would becongtructed in thesame

state asthe state proposing the redesignation.
(3) Any baseline area established originally for the total suspended particulate (T SP)
increments shall remain in effect and shall apply for purposesof deter mining theamount
of available PM ;4 increments, except that such baseline area shall not remain in effect if
U.S. EPA rescinds the corresponding minor sour ce basdeline date in accordance with 40
CFR 52.21(b)(214)(iv)*.

te) (f) “Basdine concentration” meansthat ambient concentration level which exigtsinthe basdine
area a the time of the gpplicable minor source basdline date. The basgline concentration isdetermined for
each pollutant for which a basdine date is established and shdl include the following:
(1) The actua emissions representative of sources in existence on the gpplicable minor source
basdline date, except as provided in subdivison (3).
(2) The dlowable emissions of mgor PSP stationary sources which commenced congtruction
before the major source basdline date, but were not in operation by the gpplicable minor source
basdline date.
(3) The following will not be included in the basdine concentration and will affect the gpplicable
maximum alowable increas(s):
(A) Actud emissions from any magor PSP stationary source on which the congtruction
commenced after the mgor source basdline date.
(B) Actud emissions increases and decreases at any source occurring after the minor
source basdline date.
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B (g) “Begin actud congdruction” means, in generd, initiation of physica on-site congtruction
activities on an emissons unit which are of a permanent nature. Such activitiesinclude, but are not limited
to, ingalation of building supports and foundations, laying underground pipework and congruction of
permanent storage structures. With respect to achange in method of operations, this term refers to those
on-dte activities other than preparatory activities which mark the initiation of the change.

g (h) “Best available control technology” means an emissions limitation (including a visble
emissons standard) based on the maximum degree of reduction for each pollutant subject to regulation
under the provisons of the Clean Air Act, which would be emitted from any proposed mgor PSB
gtationary source or mgor PSP modification, which the commissioner, on a case-by-case basis, taking
into account energy, environmenta, and economic impacts and other costs, determines is achievable for
such source or modification through application of production processes or available methods, systems,
and techniques, including fud cleaning or trestment or innovative fuel combustion techniquesfor control of
such pollutant. In no event shal gpplication of best available control technology result in emissons of any
pollutant which would exceed the emissions alowed by any applicable standard under 40 CFR 60* and
40 CFR 61*. If the commissioner determinesthat technologica or economic limitations on the goplication
of measurement methodology to a particular emissons unit would make the impaosition of an emissons
standard not feasible, a design, equipment, work practice, operational standard, or combination thereof,
may be prescribed ingtead to satisfy the requirements for the application of best available control
technology. Such standard shall, to the degree possible, set forth the emissons reduction achievable by
implementation of such design, equipment, work practice or operation, and shall provide for compliance
by means which achieve equivadent results.

) (i) “Building, sructure, fadility, or ingdlation” meansdl of the pollutant-emitting activitieswhich
belong to the same industria grouping, are located on one (1) or more contiguous or adjacent properties,
and are under the control of the same person (or persons under common control), except the activities
of any vessel. Pollutant-emitting activitiesshdl be considered aspart of the sameindustrid groupingif they
belong to the same “mgor group,” (i.e., which have the same first two (2) digit code) as described inthe
Standard Industrid Classification Manua, 1972, asamended by the 1977 Supplement (U.S. Government
Printing Office).

(j) “Clean coal technology” means any technology, including technologies applied at the
precombustion, combustion, or postcombustion stage, at anew or existingfacility that will achieve
dgnificant reductionsin air emissonsof sulfur dioxide or oxides of nitrogen associated with the
utilization of coal in the generation of electricity, or processsteam that wasnot in widespread use
as of November 15, 1990.

(k) “Clean coal technology demondtration project” means a project usng funds
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appropriated under the heading“ Department of EnergySClean Coal Technology”, up to atotal
amount of two billion five hundred million dollar s($2,500,000,000) for commer cial demonstr ation
of clean coal technology, or smilar projects funded through appropriationsfor U.S. EPA. The
federal contribution for aqualifying project shall beat least twenty per cent (20%) of thetotal cost
of the demongtration project.

) (1) “Commence’, as gpplied to construction of amagjor PSP stationary source or mgjor PSB
modification, meansthat the owner or operator hasall necessary preconstruction approvasor permitsand
ether has

(1) begun, or caused to begin, a continuous program of actua on-site construction of the source

to be completed within a reasonable time; or

(2) entered into binding agreements or contractua obligations, which cannot be canceled or

modified without substantia loss to the owner or operator, to undertake a program of actua

congtruction of the source to be completed within a reasonable time.

) (m) “Complete’ means, in reference to an application for apermit, that the application contains
dl of the information necessary for processing the gpplication. Designating an gpplication complete for
purposes of permit processing does not preclude the department from requesting or accepting any
additiona information.

< (n) “Congruction” means any physica change or changein the method of operation (including
fabrication, erection, ingdlation, demalition, or modification of an emissions unit) whichwould result in a
change in actua emissons.

(o) “Electric utility steam generating unit” meansany steam electric gener ating unit that
is congtructed for the pur poseof supplyingmorethan one-third (&) of itspotential eectricoutput
capacity and more than twenty-five (25) megawatts eectrical output to any utility power
distribution system for sale. Any steam supplied to asteam distribution system for the purpose
of providing steam to a steam-electric generator that would produce eectrical energy for saleis
also considered in determining the electrical ener gy output capacity of the affected facility.

i (p) “Emissons unit” means any part of a sationary source which emits or would have the
potentia to emit any pollutant regulated under the provisons of the Clean Air Act.

(q) “Federal land manager” means, with respect to any lands in the United States, the
secretary of the department with authority over such lands.

M) (r) “Fugitiveemissons’ meansthose emissonswhieh that could not reasonably pass through
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agack, chimney, vet, or other functionaly equivaent opening.

() “High terrain” means any area having an elevation nine hundred (900) feet or more
above the base of the stack of a source.

Ay (t) “Innovative control technology” meansany system of air pollution control that has not been
adequately demondtrated in practice, but would haveasubstantia likelihood of achieving greeter continuous
emissons reduction than any control system in current practice or of achieving at least comparable
reductions at lower cogt in terms of energy, economics, or nonair quaity environmenta impacts.

(u) “Low terrain” means any area other than high terrain.

ey (v) “Mgor PSB modification” means any physica change in, or change in the method of
operation of, amgjor PSP stationary source that would result in a dgnificant net emissons increase of
any pollutant that is being regulated under the Clean Air Act. Thefollowing shdl gpply:
(2) Any net emissonsincreasethat issgnificant for volatile organic compounds shal be considered
sgnificant for ozone.
(2) A physica change or change in the method of operation shal not include the following:
(A) Routine maintenance, repair, and replacemen.
(B) Use of an dternative fud or raw materia by reason of an order under Sections 2(a)
and 2(b) of the Energy Supply and Environmental Coordination Act of 1974 or by reason
of anatura gas curtailment plan pursuant to the Federal Power Act.
(C) Use of an dternative fud by reason of an order under Section 125 of the Clean Air
Act.
(D) Use of an dternative fud a a seam generating unit to the extent that the fud is
generated from municipal solid waste.
(E) Use of an dternative fuel or raw materia by a source which:
(i) the source was capabl e of accommodating before January 6, 1975, unlesssuch
change would be prohibited under any federally enforcegble permit condition
which was established after January 6, 1975, pursuant to 40 CFR 52.21* or
under thisrule or 326 IAC 2-3; or
(ii) the source is gpproved to use under any permit issued under 40 CFR 52.21*
or under thisrule.
(F) Anincrease in the hours of operation or in the production rate, unless such change
would be prohibited under any federally enforcesble permit condition which was
established after January 6, 1975, pursuant to 40 CFR 52.21* or under thisrule or 326
IAC 2-3.
(G) Any change in ownership a a source.
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(H) The addition, replacement, or use of a pollution control project as defined in
subsection (bb) and 326 IAC 2-1.1-1(13) a an exigting source unless the department
determines that:
(1) such addition, replacement, or useis not environmentaly beneficid; or
(i) the pollution control project would result in asignificant net emissonsincrease
that will cause or contribute to a violation of any nationd ambient air quaity
standard (NAAQS) or PSD increment.
A pallution control project as—tdescribed that is exempt under this dause shdl be
considered a sgnificant source modification under 326 IAC 2-7-10.5(f)(8).
(I Theinstallation, operation, cessation, or removal of a temporary clean coal
technology demonstration project, provided that the project complieswith:
(i) the state implementation plan; and
(ii) other requirements necessary to attain and maintain the national
ambient air quality standards during the project and after the project is
terminated.
(J) The installation or operation of apermanent clean coal technology
demonstration project that constitutesrepowering, provided that the project does
not result in an increasein the potential to emit of any regulated pollutant emitted
by the unit. Thisexemption shall apply on a pollutant-by-pollutant basis.
(K) Thereactivation of a very clean coal-fired eectric utility steam generating
unit.

Py (W) “Mgor PSB stationary source’ means the following:

(2) Any of the following stationary sources of air pollutants which are located or may be |located
in an atainment or unclassifiable area as designated in 326 IAC 1-4 and which emit or have the
potentia to emit one hundred (100) tons per year or more of any pollutant subject to regulation
under the Clean Air Act:

12/6/00(sw)

(A) Fossil fud-fired steam eectric plants of more than two hundred fifty {256y million
(250,000,000) British thermd units per hour hegat input.

(B) Cod cleaning plants (with therma driers).

(©) Kraft pulp mills.

(D) Portland cement plants.

(E) Primary zinc smdlters.

(F) Iron and sted mill plants.

(G) Primary duminum ore reduction plants.

(H) Primary copper smdters.

(1) Municipd incinerators capable of charging morethan twe-hundrecHifty-{250) fifty (50)
tons of refuse per day.
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(J9) Hydrofluoric, sulfuric, and nitric acid plants.

(K) Petroleum refineries.

(L) Lime plants.

(M) Phosphate rock processing plants.

(N) Coke oven batteries.

(O) Sulfur recovery plants.

(P) Carbon black plants (furnace process).

(Q) Primary lead smdlters.

(R) Fuel converson plants.

(S) Sintering plants.

(T) Secondary metal production plants.

(U) Chemical process plants.

(V) Fossi| fud boailers (or combinationsthereof) totaling more than two hundred fifty {256}

million (250,000,000) British thermd units per hour hest input.

(W) Taconite ore processing plants.

(X) Glass fiber processng plants.

(Y) Charcod production plants.

(2) Petroleum storage and transfer units with a total storage capacity exceeding three

hundred thousand (300,000) barrels.
(2) Any gationary sourcewiththe potentia PSB-emtssionsof to emit two hundred fifty (250) tons
per year or more of any air pollutant subject to regulation under the Clean Air Act.
(3) Any of the following gtationary sources with potentia emissons of five (5) tons per year or
more of lead or lead compounds measured as e emental lead:

(A) Primary lead smditers.

(B) Secondary lead smelters.

(C) Primary copper smdlters.

(D) Lead gasoline additive plants.

(E) Lead-acid storage battery manufacturing plantsthat produce two thousand (2,000) or

more batteries per day.
(4) Any other gtationary source with potentia emissions of twenty-five (25) or moretons per year
of lead or lead compounds measured as elementa |ead.
5 . P e in st
6)(5) Any physica change occurring at a stationary source not qualifying under subdivisons (1)
through {53 (4) and this subdivison, if the change would by itsdf qudify as a mgor PSB
stationary source under subdivisons (1) through {5} (4).
A (6) Notwithstanding subdivisons (1) through 6); (5), the following sources shdl not be
considered amagjor PSB stationary source:

(A) A source or modification of a source where it would quaify under subdivisons (1)
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through (6) (5) only if fugitive emissions, to the extent quantifigble, are considered in
caculating potentia to emit of the stationary source or modification and such source does
not belong to any of the categories listed in subdivision (1) or any other stationary source
category which, asof August 7, 1980, is being regulated under Section 111 or 112 of the
Clean Air Act (42 U.S.C. 7411 or 42 U.S.C. 7412).
(B) A source or modification of a source which is a portable stationary source which has
previoudy received a permit complying with 326 IAC 2-5.1-3 or 326 IAC 2-7 and
section 3 of thisruleif:
(i) the source proposesto rel ocate and emissions of the source at the new location
would be temporary;
(ii) the emissions from the source would not exceed its dlowable emissons;
(i) emissons from the source would impact no area where an applicable
increment is known to be violated; and
(iv) ten (10) days advance notice is given to the beard department prior to the
relocation identifying the proposed new location and probable duration of the
operation at the new location.
8 (7) A mgor PSDB stationary source that is mgor for volatile organic compounds shdl be
congdered mgor for ozone.

&) (x) “Mgor source basdine date’ means the following:
(2) Inthe case of particulate matter and sulfur dioxide, January 6, 1975.
(2) Inthe case of nitrogen dioxide, February 8, 1988.

5 (y) “Minor source basdline date” meansthe earliest date after thetrigger date on whichamgjor
PSP stationary source or mgjor PSB modification subject to the requirements of thisrule or to 40 CFR
52.21* submits a complete gpplication under the relevant regulations, including the following:
(1) Thetrigger dateisthefollowing:
) (A) Inthe case of particulate matter and sulfur dioxide, dantary-6;,-1975: August 7, 1977.
2 (B) In the case of nitrogen dioxide, February 8, 1988.
(2) The basdline date is established for each pollutant for which increments or other
equivalent measur es have been established if:
(A) the area in which the proposed source or modification would construct is
designated as attainment or unclassifiableunder 326 |AC 1-4for the pollutant on
the date of its complete application under thisrule; and
(B) in the case of a major stationary source, the pollutant would be emitted in
dgnificant amounts, or, in the case of a major modification, there would be a
sgnificant net emissionsincrease of the pollutant.
(3) Any minor source baseline date established originally for the TSP increments shall
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remain in effect and shall apply for pur posesof deter mining theamount of available PM
increments, except that U.S. EPA will rescind a minor sour ce baseline date whereit can
be shown, to the satisfaction of U.S. EPA, that the emissions increase from the major
stationary source, or net emissionsincreasefrom themajor modification, responsiblefor
triggering that date did not result in a significant amount of PM ,, emissions.

£} (2) “Necessary precongtruction approvals or permits’ means those permits or approvals
required under thoseair quaity control lawsand regulationswhich are part of the stateimplementation plan.

) (aa) “Net emissonsincreasg’, with reference to asgnificant net emissonsincrease, meansthe
tons per year amount by which the sum of the following exceeds zero (0):
(2) Any increase in actud emissons from aparticular physica change or change in the method of

operation at a source.
(2) Any other increases and decreasesin actuad emissions at the source that are contemporaneous

with the particular change and are otherwise creditable as follows:

12/6/00(sw)

(A) Anincreaseor decreasein actuad emissonsiscontemporaneouswith theincreasefrom
the particular change only if it occurs between:
(i) thedatefive (5) years before construction on the particular change commences,
and
(ii) the date that the increase from the particular change occurs.
(B) Anincrease or decreasein actud emissonsis creditable only if thebeard department
hasnot relied on saie the increase or decrease in issuing apermit for the source under this
rule, whieh and the permit is in effect when the increase in actud emissions from the
particular change occurs.
(C) Anincrease or decrease in actud emissons of sulfur dioxide, particulate matter, or
nitrogen oxides which occurs before the gpplicable basdine date is creditable only if it is
required to be consdered in cdculating the amount of maximum alowable increases
remaning avalable. With respect to particulate matter, only PM ;o emissions shall
be used to evaluate the net emissionsincreasefor PM 4.
(D) Anincreasein actud emissonsiscreditable only to the extent that anew leve of actua
emissons exceedsthe old levd.
(E) A decreasein actud emissonsis creditable only to the extent that:
(i) the old leve of actud emissons or the old level of dlowable emissons,
whichever islower, exceeds the new level of actud emissions,
(i1) itisfederally enforceable at and after the time that actual congtruction on the
particular change begins, and
(iii) it has gpproximately the same quditative significance for public hedth and
welfare asthat attributed to the increase from the particular change.

10
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(F) An increase tha results from the physical change a a source occurs when the
emissions unit on which congtruction occurred becomes operational and beginsto emit a
particular pollutant. Any replacement unit that requires shakedown becomes operationd
only after a reasonable shakedown period, not to exceed one hundred eighty (180) days.

(bb) “Pallution contral project” meansthe following:
(2) For an eectric utility steam generating unit, any activity or project undertaken at an
existing electric utility steam generating unit for purposes of reducing emissions from
such unit. Such activitiesor projectsarelimited to the following:
(A) The ingtallation of conventional or innovative pollution control technology,
incdluding but not limited to advanced flue gasdesulfurization, sor bent injection for
sulfur dioxide and nitrogen oxides controls and electrostatic precipitators.
(B) An activity or project toaccommodate switchingto afuel that islesspolluting
than thefuel in useprior to the activity or project, including, but not limited to:
() natural gasor coal reburning; or
(i1) thecofiring of natural gasand other fuelsfor the pur pose of controlling
emissions.
(C) A permanent clean coal technology demonstration project conducted under
Title 11, Section 101(d) of the Further Continuing Appropriations Act of 1985 42
USC 5903(d)*), or subsequent appropriations, up to a total amount of two billion
five hundred million dollars ($2,500,000,000), for commercial demonstration of
clean coal technology, or smilar projectsfunded through appropriationsfor U.S.
EPA.
(D) A permanent clean coal technology demonstration project that constitutes a
repowering project.
(2) For any unit other than an eectric utility steam generating unit, pollution control
project isdefined at 326 IAC 2-1.1-1(13).

e (cc) “Potentia to emit” means the maximum cgpacity of a source or mgjor PSB modification
to emit a pollutant under its physical and operationd design. Any physica or operationd limitation on the
capacity of the sourceto emit apollutant, including air pollution control equipment and restrictionson hours
of operation or on the type or amount of material combusted, stored, or processed, shall betreated as part
of itsdesign if the limitation or the effect it would have on emissonsisfederally enforceable. Secondary
emissons do not count in determining the potentia to emit of a source.

(dd) “ Reactivation of avery clean coal-fired eectric utility sseam generating unit” means
any physical changeor changein themethod of operation associated with the commencement of
commer cial operations by a coal-fired utility unit after aperiod of discontinued oper ation where
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the unit:
(2) has not been in operation for the two (2) year period prior to the enactment of the
Clean Air Act Amendments of 1990, and the emissions from such unit continue to be
carried in the department’s emissionsinventory at the time of enactment;
(2) was equipped prior to shut-down with a continuous system of emissions control that
achievesaremoval efficiency for sulfur dioxide of nolessthan eighty-five percent (85%)
and aremoval efficiency for particulates of no lessthan ninety-eight percent (98%);
(3) is equipped with low-NO, burnersprior to the time of commencement of operations
following reactivation; and
(4) isotherwise in compliance with therequirements of the CAA.

(ee) “Repowering” meansreplacement of an existing coal-fired boiler with one (1) of the
following clean coal technologies:

(1) Atmospheric or pressurized fluidized bed combustion.

(2) Integrated gasification combined cycle.

(3) Magnetohydrodynamics.

(4) Direct and indirect coal-fired turbines.

(5) Integrated gasification fuel cells.

(6) Asdeter mined by U.S. EPA, in consultation with the Secretary of Ener gy, aderivative

of one (1) or more of thesetechnologies, and any other technology capable of controlling

multiple combustion emissons smultaneously with improved boiler or generation

efficiency and with significantly greater waste reduction relative to the performance of

technology in widespread commer cial use as of November 15, 1990.
Repowering shall alsoincludeany oil or gas-fired, or both, unit that hasbeen awar ded clean coal
technology demonstration fundingasof January 1, 1991, by the Department of Energy. U.S. EPA
shall give expedited consideration to permit applications for any source that satisfies the
requirements of this subsection and is granted an extension under Section 409 of the Clean Air
Act.

(ff) “ Representative actual annual emissions’ meansthe averagerate, in tons per year,
at which the sourceis projected to emit a pollutant for the two (2) year period after a physical
change or change in the method of operation of a unit, (or a different consecutive two (2) year
periodwithin ten (10) year safter that change, wher ethe department deter minesthat such period
IS mor erepresentative of normal sour ce oper ations), considering the effect any such changewill
have on increasing or decreasing the hourly emissonsrateand on projected capacity utilization.
In projecting future emissons, the department shall do the following:

(1) Condder all relevant information, including, but not limited to, the following:

(A) Historical operational data.
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(B) The company's own representations.

(C) Filingswith Indiana or federal regulatory authorities.

(D) Compliance plansunder TitlelV of the CAA.
(2) Exclude, in calculating any increase in emissions that results from the particular
physical change or change in the method of operation at an electric utility steam
gener ating unit, that portion of the unit's emissions following the changethat could have
been accommodated during the representative baseline period and is attributable to an
increase in projected capacity utilization at the unit that is unrelated to the particular
change,includingany increased utilization duetotherateof eectricity demand growth for
the utility system asawhole.

) (gg) “Secondary emissons’ means emissions whieh that would occur as a result of the
construction or operation of amgjor PSB stationary source or major PSB modification, but do not come
fromthe mgor PSP stationary source or mgjor PSB modification itsdf. The term includesemissions
from any off-site support facility that would not be constructed or increaseits emissions, except
asa result of the construction or oper ation of themajor stationary sour ceor major modification.
For the purpose of this rule, secondary emissions must be specific, well defined, quantifiable, and impact
the same general area as the source or modification which causes the secondary emissions. Secondary

PSB-medificatton: do not mclude any emissionsthat come directly from 0b|| € source,
such as emissions from:

(1) thetailpipe of a motor vehicle;

(2) atrain; or

(3) avessal.

fw} (hh) “Significant” means, in referenceto anet emissionsincrease or the potentia of the source
to emit any of the following pollutants, arate of emissons that would equa or exceed any of the following
rates:

(2) Carbon monoxide: one hundred (100) tons per year.

(2) Nitrogen oxides: forty (40) tons per yesar.

(3) Sulfur dioxide: forty (40) tons per year.

(4) Particulate matter: twenty-five (25) tons per year.

(5) PM,,: fifteen (15) tons per year.

(6) Ozone: forty (40) tons per year of volatile organic compounds.

(7) Lead: six-tenths (0.6) ton per year.
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(8) Ashestos: seven one-thousandths (0.007) ton per year.

(9) Beryllium: four ten-thousandths (0.0004) ton per year.

(10) Mercury: one-tenth (0.1) ton per year.

(12) Vinyl chloride: one (1) ton per year.

(12) FHuorides:. three (3) tons per year.

(13) Sulfuric acid mist: seven (7) tons per year.

(14) Hydrogen sulfide (H,S): ten (10) tons per year.

(15) Totd reduced sulfur (including H,S): ten (10) tons per year.

(16) Reduced sulfur compounds (including H,S): ten (10) tons per yesr.

(17) Municipal waste combustor organics (measured as total tetra- through
octa-chlorinated dibenzo-p-dioxins and dibenzofurans): thirty-five ten-millionths
(0.0000035 or 3.5 x 10°) ton per year.

(18) Municipal wastecombustor metals(measur ed asparticulatematter): fifteen (15) tons
per year.

(19) Municipal waste combustor acid gases (measured as sulfur dioxide and hydrogen
chloride): forty (40) tons per year.

(20) Municipal solid waste landfills emissons (measured as nonmethane organic
compounds): fifty (50) tons per year.

(21) CFCs 11, 12, 112, 114, 115: one hundred (100) tons per year.

(22) Halons 1211, 1301, 2402: one hundred (100) tons per year.

(23) Any pollutant subject to regulation under the CAA, other than

the pollutantslisted in thissubsection or under Section 112(b) of the CAA*: any emission
rate.

(i) “ Stationary source’ means any building, structure, facility, or installation that emits
or may emit any air pollutant subject toregulation under the CAA. A stationary sour cedoesnot
include emissionsr esulting from an inter nal combustion engineused for transportation pur poses,
or from a nonroad engine or nonroad vehicle.

() “Temporary clean coal technology demonstration project” means:

(2) aclean coal technology demonstration project that isoperated for a period of

five (5) yearsor less; and

(2) that complieswith the stateimplementation plan and other requirementsnecessary to
attain and maintain thenational ambient air quality ssandar dsduringthepr oject and after

12/6/00(sw) 14



rap99264
PSD Corrections
12/6/00

the project isterminated.

* Copiesof the Code of Federal Regulations (CFR), ancHederatHRegister{FR) the United States
Code, and the Clean Air Act referenced in this section may be obtained from the Government Printing
Office, Washington, D.C. 20402 and are avail ablefor copying at the Indiana Department of Environmental
Management, Office of Air Management, IndianaGovernment Center-North, 100 North Senate Avenue,
Indianapolis, Indiana 46204-2220. (Air Pollution Control Board; 326 |AC 2-2-1; filed Mar 10, 1988,
1:20 p.m.: 11 IR 2391; filed Apr 13, 1988, 3:35 p.m.: 11 IR 3022; filed Jan 6, 1989, 3:30 p.m.: 12
IR1102; filed Jun 14, 1989, 5:00 p.m.: 12 1R 2020; filed Nov 25, 1998, 12:13 p.m.: 221R997; errata
filed May 12, 1999, 11:23 a.m.: 22 IR 3105)

SECTION 2. 326 IAC 2-2-2ISAMENDED TO READ ASFOLLOWS:

326 |AC 2-2-2 Applicability
Authority: 1C 13-14-8; 1C 13-17-3
Affected: I1C 13-11; IC 13-15; IC 13-17

Sec. 2. (a) Therequirementsof thisrule shal apply to any mgor Sationary PSB source, asdefined
insection 1 of thisrule, which isbeing congtructed or will be congtructed in any attainment or unclassifiable
areaas designated in 326 IAC 1-4, as of the submittal date of a complete application in accordance with
326 IAC 2-5.1.
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(b) The owner or operator of a major ationary source or major modification shall not
begin actual congtruction unless, at aminimum, therequirementsin sections 3 through 8, 10, and
15 of thisrule have been met and a permit has been issued.

(c) Sources whieh that are located in or proposed to be located in an area designated as
nonattainment pursuant to 326 IAC 1-4 for apollutant shal be exempt from the requirements of thisrule
for that particular pollutant.

(d) A source or modification of a source whieh that would be a nonprofit health or nonprofit
educationa indtitution shal be exempt from the requirements of sections 3, 4, and 7 of thisrule.

N No - tal i i 4-2220:(Air PoIIutlon
Control Board 326 IAC 2 2-2; filed Mar 10, 1988 1:20 p.m.: 11 IR2395 filed Jan 6, 1989, 3:30
p.m.: 121R1098; filed Nov 25, 1998, 12: 13 p.m.: 22 1R 1001, erratafiled May 12, 1999, 11:23a.m.:
22 IR 3105)

SECTION 3. 326 IAC 2-2-3ISAMENDED TO READ ASFOLLOWS:

326 |AC 2-2-3 Control technology review; requirements
Authority: 1C 13-14-8; 1C 13-17-3
Affected: I1C 13-11; IC 13-15; IC 13-17
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Sec. 3. (&) Any owner or operator of amgjor stationary PSB source or major PSP modification
shdl comply with the following requirements:
(1) A mgor dationary PSB source or mgjor PSB modification shal meet each gpplicable
emissons limitation under the thdtana state implementation plan and each gpplicable emissons
standard and standard of performance under 40 CFR 60* and 40 CFR 61*.
(2) A new, mgor gationary PSB source shdl apply best available control technology for each
pollutant subject to regulation under the provisions of the Clean Air Act for which said source has
the potentid to emit in Sgnificant amounts as defined in 326+A€-2-2-1- section 1 of thisrule.
(3) A mgor PSB modification shal apply best available control technology for each pollutant
subject to regulation under the provisions of the Clean Air Act for which sad modification would
result in a sgnificant net emissions increase at the source. This requirement gpplies to each
proposed emissions unit & which anet emissonsincresse of the pollutant would occur as aresult
of aphysica change or change in the method of operation in the unit.
(4) For phasad congtruction projects, the determination of best available control technology shall
be reviewed and modified as appropriate at the latest reasonable time, which occurs no later than
eighteen (18) months prior to commencement of construction of each independent phase of the
project. At such time, the owner or operator of the applicable source may be required to
demondrate the adequacy of any previous determination of best available control technology for
that source.

(b) The requirementsfor best available control technology set forth in subsection (a) of this-seetion
shdl not gpply to a particular sationary source or modification that was subject to 40 CFR 52.21* asin
effect on June 19, 1978, if the owner or operator of the source or modification submitted an application
for apermit under this article {326+AE€-2) or pursuant to 3261+A€-2-2 thisrule before August 7, 1980,
and the beard department subsequently determined that the application submitted before that date was
complete. Instead, the requirements of 40 CFR 52.21(j)* and {Ay 40 CFR 52.21(n)* asin effect on June
19, 1978, apply to any such source or modification.

*Copies of the Code of Federal Regulations (CFR) referenced in this section may be
obtained from the Gover nment Printing Office, Washington, D.C. 20402 and are available for
copying at the I ndiana Department of Environmental M anagement, Office of Air Management,
I ndiana Gover nment Center-North, 100Nor th SenateAvenue, | ndianapolis, | ndiana46204-2220.
(Air Pollution Control Board; 326 IAC 2-2-3; filed Mar 10, 1988, 1:20 p.m.: 11 IR 2395)

SECTION 4. 326 IAC 2-2-4 ISAMENDED TO READ ASFOLLOWS:

326 |AC 2-2-4 Air quality analysis; requirements
Authority: 1C 13-14-8; 1C 13-17-3
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Affected: IC 13-15; 1C 13-17

Sec. 4. (8) Any agpplication for a permit under the provisons of this rule shdl contain an andyss
of ambient air quaity in the areatha the mgor stationary PSB source or major PSB modification would
affect for each of the following pollutants:

(2) For asource, each pollutant regulated under the provisonsof the Clean Air Act that the source

would have the potentid to emit in a Sgnificant amount.

(2) For amodification, each pollutant regul ated under the provision of the Clean Air Act for which

the modification would result in asgnificant net emissonsincrease.

(b) Exemptions asfollows:
(2) Therequirementsof thissection shdl not gpply to amgor stationary PSB source or mgjor PSB
modification with respect to a particular pollutant, if the alowable emissons of that pollutant from
the source, or the net emissons increase of that pollutant from the modification would:
(A) wedtd impact no area where an gpplicable increment is known to be violated; and
(B) wedtd be temporary.
(2) Therequirements of this section as they relate to any maximum alowable increase for a Class
Il areashdl not gpply to amajor PSB modification at a source that was in existence on March 1,
1978, if the net increase in alowable emissons of each pollutant subject to regulation under the
provisons of the Clean Air Act, from themodification, after the gpplication of best available control
technology, would be less than fifty (50) tons per year.
(3) A source or modification shal be exempt fromthe requirements of this section with respect to
monitoring for a particular pollutant if:
(A) the emissionsincrease of the pollutant from anew source or the net emissonsincrease
of the pollutant from amodification would cause, in any area, air quality impactslessthan:
the-foHowing-ameunts
Carbon Monoxide 575 pg/m?, 8-hour average;
Nitrogen Dioxide 14 pg/m?, annud average;
Tota Suspended 10 pg/n, 24-hour average;
Particulate
PM o 10 pg/m?®, 24-hour average;
Sulfur Dioxide 13 pg/m?, 24-hour average;

12/6/00(sw) 18



rap99264
PSD Corrections
12/6/00

Ozone No de mfrds minimis ar
quality level is provided for
ozone; however, any net
increase of one hundred (100)
tons per year or more of
volatile organic compounds
subject to PSD would be
required to perform an ambient
impact andysisinduding the
gathering of ambient air quality
data;

Lead 0.1 ug/n?, 3-month average;

Mercury 0.25 pug/n?, 24-hour average;

Beyllium 0.001 pg/m?, 24-hour average;

Fluorides 0.25 pug/n?, 24-hour average;

Vinyl Chloride 15 pg/m?®, 24-hour average;

Total Reduced 10 mg/m?, 1-hour average;

Sulfur

Hydrogen Sulfide 0.2 ug/n®, 1-hour average;
Reduced Sulfur

Compounds 10 pg/m?, 1-hour average; or

(B) the concentrations of the pollutant in the area that the source or modification would
affect are less than the concentrations listed in subseetion{ay{3)tA)- clause (A), or the

pollutant is not listed in subseetior(a)3){A) clause (A).
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(c¢) All monitoring required by thissection shall be donein accordance with thefollowing provisons
(1) With respect to any pollutant for which no ambient air quality sandard designated in 326 IAC
1-3exids theanadyssshal contain such air quaity monitoring dataasthe commissioner determines
iS necessary to assess ambient air quality for that pollutant in any area that the emissions of that
pollutant would affect.

(2) With respect to any pollutant (other than nonmethane hydrocarbons) for which an ambient air
quality standard as designated in 326 IAC 1-3 does exigt, the andlysis shall contain continuous air
quality monitoring datagathered for the purpose of determining whether emissions of that pollutant
would cause or contribute to a violation of any maximum alowable increase.

(3) In generd, the continuous air quality monitoring data thet is required shal have been gathered
over a period of at least one (1) year preceding receipt of the application, except that, if the
commissoner determines that a complete and adequate analysis can be accomplished with
monitoring data gathered over a period shorter than one (1) year (but not less than four (4)

fo-yeer:
£5) (4) The owner or operator of the proposed mgjor stationary PSB source or major PSB
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modification of volatile organic compounds who satisfies dl conditions of 40 CFR 51, Appendix
S, Section IV* may provide post-gpproval monitoring data for ozone in lieu of providing
precongtruction data as required under this subsection.

£6) (5) The owner or operator of amgjor stationary PSB source or major PSP modification shdll
after condruction of the source or modification, conduct such ambient monitoring as the
commissioner determinesis necessary to determine the effect of said emissions which the source
or modification may have, or are having, on air qudity in any area

A (6) Theowner or operator of amgjor stationary PSB source or major PSP modification shdll
comply with the requirements of 40 CFR 58, Appendix B* during operation of monitoring Sations
for purposes of complying with this section.

8} (7) All ar qudity monitoring shal be done in accordance with state and federad monitoring
procedures as st forth in thefollowing references: May 1987 U.S. EPA, “Ambient Air Monitoring
Guiddinesfor Prevention of Sgnificant Deterioration” (EPA 45014-87-007)* and the duty-1987
May 1999, Indiana Department of Environmental M anagement, Office of Air Management
Quality Assurance Manud .**”

*Copies of the Code of Federd Regulations (CFR) referenced may be obtained from the
Government Printing Office, Washington, D.C. 20402. Copies are dso available a the Indiana
Department of Environmental Management, Office of Air Management, 165-Sedth-veridtan-Street;
Indiana Gover nment Center-North, Tenth Floor, 100 North Senate Avenue, Indiangpalis, Indiana
46225 46204-2220.

**These materids have been incorporated by reference and are available at the Indiana
Department of Environmental Management, 165-SotthMertdran-Sireet; Office of Air Management,
Indiana Gover nment Center-North, Tenth Floor, 100 North Senate Avenue, Indiangpalis, Indiana
46225-(Phone:31#232-8218): 46204-2220. (Air Pollution Control Board; 326 |1AC 2-2-4; filed Mar
10, 1988, 1:20 p.m.: 11 IR 2396; filed Apr 13, 1988, 3:35 p.m.: 11 IR 3026; filed Jan 6, 1989, 3:30
p.m.: 12 IR 1099)

SECTION 5. 326 IAC 2-2-5|SAMENDED TO READ ASFOLLOWS:

326 |AC 2-2-5 Air quality impact; requirements
Authority: 1C 13-14-8; 1C 13-17-3
Affected: I1C 13-15; IC 13-17

Sec. 5. (a) The owner or operator of the proposed major PSP stationary source or mgor PSB
modification shal demondrate that dlowable emissons increases in conjunction with dl other gpplicable
emissons increases or reductions (including secondary emissions) will not cause or contribute to air
pollution in violation of:
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(1) any ambient air quaity standard as designated in 326 IAC 1-3, and any air qudity control
region; or
(2) any agpplicable maximum alowable increase over the basdline concentration in any area.

(b) Exemptions are asfollows:

(2) The requirements of this section shdl not goply to a mgjor PSP stationary source or magjor

PSb modification with respect to aparticular pollutant, if the alowable emissons of that pollutant

fromthe new source, or the net emissonsincrease of that pollutant from the modification would:
(A) woedtd impact no areawhere an gpplicable increment is known to be violated; and
(B) wedtd be temporary.

(2) Therequirements of this section, asthey rdate to any maximum alowable increase for aClass

Il area, shall not apply to a mgjor PSB modification at a source that was in existence on March

1, 1978, if the net increasein dlowable emissons of each pollutant subject to regulation under the

provisons of the Clean Air Act from the modification after the application of best available control

technology would be less than fifty (50) tons per year.

(c) Air quaity impact andlysis required by this section shal be conducted in accordance with the
following provisons
(1) Any estimates of ambient air concentrations used in the demonstration processes required by
this section, shall be based upon the aopllcable ar quallty models data bases and other
requlrements qoeufled in the ' by

Haaﬁrﬂg—aﬁd—StaﬁdardcvaFP—N—H%?—l—l— 40 CFR 51, Appendlx W (Requwements for
Preparation, Adoption, and Submittal of Implementation Plans, Guidelineon Air Quality
Models)*.

(2) Where an ar qudity impact model specified in the guidelines cited in subdivison (1) is
inappropriate, amodd may be modified or another mode substituted, provided thet al applicable
guiddines are stidfied.

(3) Modifications or subgtitution of any modd may only be done in accordance with guiddine
documents and with writtenapprova from the Admitrtstraterof U.S. EPA and shal be subject to
public comment procedures set forth in 326 IAC 2-1.1-6.

*Copiesof 40 CFR 51, Appendix W referenced in this section may be obtained from the
Government Printing Office, Washington, D.C. 20402 and ar eavailablefor copyingat thel ndiana
Department of Environmental M anagement, Office of Air Management, I ndiana Gover nment
Center-North, 100 North Senate Avenue, Indianapoalis, Indiana 46204-2220. (Air Pollution
Control Board; 326 IAC 2-2-5; filed Mar 10, 1988, 1:20 p.m.: 11 1R 2398; filed Jun 14, 1989, 5:00
p.m.: 121R2024; filed Nov 25, 1998, 12: 13 p.m.: 221R 1001, erratafiled May 12, 1999, 11:23a.m.:
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22 IR 3105)
SECTION 6. 326 IAC 2-2-6 ISAMENDED TO READ ASFOLLOWS:

326 | AC 2-2-6 I ncrement consumption; requirements
Authority: 1C 13-14-8; 1C 13-17-3-4
Affected: IC 13-12

Sec. 6. (a) Any demongtration pursuant to section 5 of thisrule should demondtrate that increased
emissons caused by the proposed magjor PSB stationary source or mgor PSB modification will not
exceed eighty percent (80%) of the available maximum dlowable increases (MAI) over the basdine
concentrations for sulfur dioxide, particulate matter and nitrogen dioxide indicated in subsection (c)(2).
Available maximum alowable increases are determined by adjusting the MAI to include impacts from:

(2) actud emissons from any mgor PSP stationary source or mgjor PSB modification onwhich

congtruction commenced after the mgjor source basdline date; and

(2) actud emissons increases and decreases at any source occurring after the minor source

basdline date.

On a case-by-case basis, a source may petition the commissoner to use in excess of this eighty percent
(80%). The commissioner may authorize such use provided the source adequately demonstrates the need
for the same.

(b) Exemptions asfollows:
(1) The requirements of this section shall not gpply to amgor PSP sationary source or mgor
PSP modification with respect to a particular pollutant if the alowable emissons of that pollutant
from the source or the net emissons increase of that pollutant from the modification would:
(A) woedtd impact no areawhere an gpplicable increment is known to be violated; and
(B) wodtd be temporary.
(2) Therequirements of this section, asthey relate to any maximum alowable increase for aClass
Il area, shal not apply to a mgor PSB modification at a source that was in existence on March
1, 1978, if the net increase in alowable emissons of each pollutant subject to regulation under the
provisons of the Clean Air Act from the modification, after the gpplication of best available control
technology, would be less than fifty (50) tons per year.
(3) The requirements of this section, as they relate to the maximum alowable increase over the
basdine nitrogen dioxide concentration, shal not apply to a mgjor PSP dationary source or
major PSB modification for which acompl ete gpplication was submitted on or before October 16,
1989.

(©) Increment consumption shal be in accordance with the following:
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(1) The following alowable increments reflect the PSD increments for aClass |1 area (as defined
in the Clean Air Act). Indianahas no Class | or Class Il areas, however, should some aress of
the state be classified as Class | or 111, the PSD increments pursuant to 40 CFR 52.21* must be
adhered to. New permits issued after January 1, 1995, shall use PM,, as the indicator for
particulate matter. The dlowable increments are as follows:
Maximum Allowable Increments
Allowable Increments
(Micrograms per Cubic

Meter, gt Fg/m®
Pollutants Limits)

(A)  Paticulate Matter:

(i) TSP

Annud geometric 19

mean

24-hour maximum 37

(if) PMyg:

Annud aithmetic 17

mean

24-hour maximum 30
(B) Sulfur Dioxide:

Annud aithmetic 20

mean

24-hour maximum 91

3-hour maximum 512
(C)  Nitrogen Dioxide:

Annud aithmetic 25

mean

(2) For any period other than the annua period, the gpplicable maximum alowable increase may
be exceeded during one (1) such period per year a any one (1) location.
(3) When an applicant proposes to construct a mgjor PSB stationary source or magjor PSB
modification in an area designated as attainment or unclassified and the increments listed in
subdivison(1) have been consumed, theincreased emissionsfrom said source or modification may
be permitted to be offset by reducing emissons in the affected areas by an equa amount of the
pollutant for which the area was designated as attainment or unclassified.
(4) The following pollutant concentrations shall be excluded when determining compliance with a
maximum alowable increase:
(A) Concentretions attributable to the increase in emissons from sources which have
converted from the use of petroleum products, naturd gas, or both by reason of an order
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in effect under Sections 2(a) and 2(b) of the Energy Supply and Environmental
Coordination Act of 1974 over the emissons from such sources before the effective date
of such an order.
(B) Concentrations attributable to the increase in emissons from sources which have
converted from using naturd gas by reason of a naturd gas curtailment plan in effect
pursuant to the Federd Power Act over the emissions from such sources before the
effective date of such plan.
(C) Concentrations of particulate matter attributable to the increase in emissons from
congruction or other temporary emisson-related activities of new or modified sources.
(D) Concentrations attributable to the temporary increase in emissons of sulfur dioxide,
particulate matter, or nitrogen oxides from sources are excluded provided, however, that
asfollows
(1) Such excluson shal not exceed two (2) yearsin duration unless alonger time
is gpproved by the commissioner.
(i) Such exclusion is not renewable.
(i1i) Such exdugon shdl dlow no emissons increase which would impact an area
where an gpplicable increment is known to be violated, or cause or contribute to
aviolation of an ambient air qudity standard as designated in 326 IAC 1-3.
(iv) An emisson limitation shadl bein effect at the end of the time period pecified
in accordance with item (i) which will ensure that the emissons levels will not
exceed those levels occurring from such source before September 23, 1981.

(5) No excluson of suchaconcentration pursuant to subdivision (4)(A) through (4)(B) shal apply
more than five (5) years after either September 23, 1981, or the date said excluson is granted
pursuant to this rule, whichever is later. If both such order and plan are gpplicable, no such
excluson shal apply more than five (5) years after the latter of such effective dates.

*Copies of the Code of Federal Regulations (CFR) referenced in this section may be
obtained from the Government Printing Office, Washington, D.C. 20402 and ar e available for
copying at the Indiana Department of Environmental M anagement, Office of Air Management,
Indiana Gover nment Center-North, 100 Nor th Senate Avenue, | ndianapolis, | ndiana46204-2220.
(Air Pollution Control Board; 326 IAC 2-2-6; filed Mar 10, 1988, 1:20 p.m.: 11 IR 2398; filed Jun
14, 1989, 5:00 p.m.: 12 IR 2025; filed Oct 3, 1995, 3:00 p.m.: 19 IR 185)

SECTION 7. 326 IAC 2-2-7 ISAMENDED TO READ ASFOLLOWS:

326 |AC 2-2-7 Additional analysis; requirements
Authority: 1C 13-14-8; 1C 13-17-3
Affected: IC 13-15; IC 13-17
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Sec. 7. {a&) Theowner or operator shdl provide an analysisof theimpairment to visbility, soils, and
vegetationthat would occur asaresult of the mgor ationary PSP source or PSB major modification and
genera commercid, residentia, indudtrid, and other growth associated with sad the source or
modification. The owner or operator need not provide an andysis of the impact on vegetation having no
ggnificant commercid or recreationd vaue,

(1) The owner or operator shdl provide an andysis of theair quality impact projected for the area

as aresult of generd commercid, resdentia, indudtrial, and other growth associated with the

source or modification.

(2) Therequirementsof thissection shdl not apply to amgjor Sationary PSB source or major PSB

modification as defined in 326+A€-2-2; section 1 of this rule, with respect to a particular

pollutant, if the allowable emissons of that pollutant from the source, or the net emissonsincrease
of the pollutant from the modification would:
(A) wedtd impact no areawhere an applicable increment is known to be violated; and
(B) wodtd be temporary.

(3) The requirements of this section asthey relate to any maximum dlowableincreasefor aClass

Il area shdl not apply to a magjor PSB modification a amgor Sationary PSB source that wasin

exisence on March 1, 1978, if the net increase in dlowable emissons of each pollutant subject to

regulation under the Clean Air Act from said modification after the gpplication of best available
control technology would be less than fifty (50) tons per year.
(Air Pollution Control Board; 326 IAC 2-2-7; filed Mar 10, 1988, 1:20 p.m.: 11 IR 2399)

SECTION 8. 326 IAC 2-2-8 ISAMENDED TO READ ASFOLLOWS:
326 | AC 2-2-8 Sour ce obligation

Authority: 1C 13-14-8; 1C 13-17-3

Affected: IC 13-15; IC 13-17

Sec. 8. {a) Thefollowing shall apply to any owner or operator who proposes to construct,
constructa or operates a maj or statlonary source or ma; or modification netth-accordance-with-the

(2) Approva to construct shdl become invaid if condruction is not commenced within eighteen
(18) months after receipt of such gpproval, if construction is discontinued for a period of eighteen
(18) months or more, or if condruction is not completed within a reasonable time. The
commissoner may extend the eighteen (18) month period upon a satisfactory showing that an
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extengon isjudtified. This provison doesnot gpply to the time period between construction of the
approved phases of aphased construction project; each phase must commence construction within
eighteen (18) months of the projected and approved commencement date.
(2) Approva for construction shall not relieve any owner or operator of the responsibility to
comply fully with gpplicable provisons of the Indiana implementation plan and any other
requirements under local, state, or federd law.
(3) At such time that a particular source or modification becomes a major stationary
sour ce or major modification solely by virtue of areaxation in any enfor ceablelimitation
that was established after August 7, 1980, on the capacity of the source or modification
otherwise to emit a pollutant, such as a restriction on hours of operation, then the
requirements of thisrule shall apply to the sour ce or modification asthough construction
had not yet commenced on the source or modification.

(Air Pollution Control Board; 326 IAC 2-2-8; filed Mar 10, 1988, 1:20 p.m.: 11 IR 2400)

SECTION 9. 326 IAC 2-2-9ISAMENDED TO READ ASFOLLOWS:

326 | AC 2-2-9 Innovative control technology
Authority: 1C 13-14-8; 1C 13-17-3
Affected: IC 13-15; IC 13-17

Sec. 9. fa) Any owner or operator of a proposed mgjor stationary PSB source or mgjor PSB
modificationmay request the commissoner inwriting to gpprove asystem of innovative control technology.
(1) The commissioner shdl, with the consent of the governor and the governors of other affected
dates, dlow the source or modification to employ a system of innovative control technology if:
(A) The proposed control system would not cause or contribute to an unreasonable risk
to public hedth, welfare, or safety in its operation or function.
(B) The owner or operator agrees to achieve a level of continuous emissions reduction
equivaent to that which would have been required under326+A€-2-2-3 section 3 of this
rule by a date specified by the commissioner. Such date shall not be later than four (4)
years from the time of start-up or seven (7) years from the date of permit issuance.
(C) The source or modification will meet the requirements of 326+A€-2-2-3 sections 3
and 3261+A€2-2-4 4 of thisrule, based onthe emissonsratethat the source employing
the system of innovative control technology would be required to meet on the date
specified by the commissioner.
(D) The source or modification will not before the date pecified by the commissioner:
(i) cause or contribute to a violation of an gpplicable ambient air quality sSandard
asdesignated in 326 IAC 1-3;
(i) impact any area where an gpplicable increment is known to be violated;

12/6/00(sw) 27



rap99264
PSD Corrections
12/6/00

(E) All other gpplicable requirements including those for public participation have been
met.

(F) If applicable, the provisionsof section 14 of thisrule, relatingto Class| areas,
have been satisfied with respect to all periods during the life of the source or
modification.

(2) The commissioner shdl withdraw any gpprova to employ a sysem of innovative control
technology made under this section if:

(A) the proposed system fails by the specified date to achieve the required continuous
emissions reductions rate; of

(B) the proposed system itsetf; fails before the specified date, eontributes so as to
contribute to an unreasonable risk to public hedth, welfare, or safety; or

(C) the commissioner decides at any time that the proposed system is unlikely to achieve
the required leve of contral or to protect the public hedth, welfare, or safety.

(3) If a major stationary source or major modification fails to meet the required level of
continuous emission reduction within the specified time period, or the gpprovd is withdrawn in
accordance with subsection (a)(2), efthts—seetion; the commissoner may dlow the major
sationary source or major modification up to an additiona three (3) years to meet the
requirement for the gpplication of best available control technology through use of ademonsirated
system of control.

(Air Pollution Control Board; 326 IAC 2-2-9; filed Mar 10, 1988, 1:20 p.m.: 11 IR 2400)

SECTION 10. 326 IAC 2-2-10 ISAMENDED TO READ AS FOLLOWS:

326 | AC 2-2-10 Sour ceinformation
Authority: 1C 13-14-8; 1C 13-17-3
Affected: 1C 13-11; IC 13-15; IC 13-17

Sec. 10. fay The owner or operator of a proposed mgjor sationary PSB source or PSP major
modification shal submit dl information necessary to perform any analyss or make any determination
required under thisrule 326+A€2-2)-

(1) With respect to a source or modification to which this rule {326+A€-2-2) applies, such

information shdl indlude:
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(A) adescription of the nature, location, design capacity, and typica operating schedule
of the major stationary source or major modification, including specifications and
drawings showing its design and plant layout;

(B) a detailed schedule for congtruction of the major stationary source or major
modification; and

(C) adetalled description as to what system of continuous emisson reduction is planned
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for themajor stationary source or major modification, emissionestimatesand any other
information necessary to determine that best available control technology would be
applied.
(2) Upon request of the commissioner, the owner or operator shall aso provide information on:

(A) theair qudity impact of themajor stationary source or major modification, induding
meteorologica and topographica data necessary to estimate such impact; and
(B) the air quality impact and the nature and extent of any or al generd commercid,
resdentid, indudtria, and other growth whiehthat has occurred since the baseline date in
the areawhich that the major stationary source or major modification would affect.

(Air Pollution Control Board; 326 IAC 2-2-10; filed Mar 10, 1988, 1:20 p.m.: 11 IR 2401)

SECTION 11. 326 IAC 2-2-11 ISAMENDED TO READ AS FOLLOWS:

326 IAC 2-2-11 Stack height provisions
Authority: 1C 13-14-8; 1C 13-17-3
Affected: I1C 13-11; IC 13-15; IC 13-17

Sec. 11. (a) The dlowed emisson rate for any regulated pollutant under this rule {326+tAE€-2-2)
shdl not be affected in any manner by the following:

(1) That portion of a stack height exceeding good engineering practice, asestablished in 326 IAC

1-7, whieh that was not in existence by December 31, 1970.

(2) Any other dispersion technique not implemented before December 31, 1970.

(b) Subsection (a) ef-this-sectton shdl not apply with respect to stack heights in existence before
December 31, 1970, or to digpersion techniques implemented prior to that date. (Air Pollution Control
Board; 326 IAC 2-2-11; filed Mar 10, 1988, 1:20 p.m.: 11 IR 2401)

SECTION 12. 326 IAC 2-2-12ISAMENDED TO READ AS FOLLOWS:

326 |AC 2-2-12 Permit rescission
Authority: 1C 13-14-8; 1C 13-17-3
Affected: I1C 13-15-6; I1C 13-15-7; IC 13-17

Sec. 12. tay Any permit issued under thistitle (3261+A€), shdl reman in effect unless and until it
is rescinded, modified, revoked, or expires pursuant to t&-13-716- IC 13-15-6 and
IC 13-15-7.
(1) Any owner or operator of a major stationary source or major modification who holds a
permit for the source or modification which was issued under 40 CFR 52.21* may request the
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commissioner to rescind the permit or a particular portion of the permit.

(2) The commissioner shal grant an gpplication for rescisson if the gpplication shows thet this
section would not apply to the major stationary source or major modification.

(3) If the commissioner rescinds a permit under this section the public shdl be given adequate
notice of the rescisson. Publication of an announcement of the rescisson in the affected region
within sixty (60) days of the rescisson shdl be considered adequate notice.

*Copies of the Code of Federal Regulations (CFR) referenced in this section may be
obtained from the Government Printing Office, Washington, D.C. 20402 and ar e available for
copying at the I ndiana Department of Environmental M anagement, Office of Air Management,
I ndiana Gover nment Center-North, 100North SenateAvenue, | ndianapolis, | ndiana46204-2220.
(Air Pollution Control Board; 326 IAC 2-2-12; filed Mar 10, 1988, 1:20 p.m.: 11 IR 2401)

SECTION 13. 326 IAC 2-2-13ISADDED TO READ ASFOLLOWS:

326 IAC 2-2-13 Area designation and redesignation
Authority: 1C 13-14-8; 1C 13-17-3
Affected: I1C 13-15; IC 13-17

Sec. 13. (a) All of the following areas that werein existence on August 7, 1977, shall be
Class| areasand shall not be redesignated:

(1) International parks.

(2) National wilderness ar eas that exceed five thousand (5,000) acresin size.

(3) National memorial parksthat exceed five thousand (5,000) acresin size.

(4) National parksthat exceed six thousand (6,000) acresin size.

(b) Thefollowing shall apply to area designations:
(1) Areasthat wer eredesignated asClass| under regulationspromulgated before August
7, 1977, shall remain Class|, but may be redesignated as provided in this section.
(2) Any other area, unless otherwise specified in the legidation creatingsuch an area, is
initially designated Class 11, but may be redesignated as provided in this section.
(3) Thefollowing areas may beredesignated only asClass| or 11:
(A) An areathat as of August 7, 1977, exceeded ten thousand (10,000) acresin
Szeand wasa:
(i) national monument;
(if) national primitive area;
(iii) national preserve;
(iv) national recreational areg;
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(v) national wild and scenicriver;

(vi) national wildlife refuge; or

(vii) national lakeshore or seashore.
(B) A national park or national wilder ness ar eaestablished after August 7, 1977,
that exceeds ten thousand (10,000) acresin size.

(c) Thefollowing shall apply to area redesignations:

(2) All areas, except asotherwise provided under subsection (a), aredesignated Classl |
as of December 5, 1974. Redesignation, except asother wise precluded by subsection (a),
may be proposed by the department or Indian governing bodies, as provided in this
section, subject to approval by U.S. EPA as a revison to the applicable state
implementation plan.

(2) The department may submit to U.S. EPA a proposal to redesignate ar eas of the state
Class| or Class|I provided the following:
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(A) At least one (1) public hearing has been held in accor dance with procedures
established in 40 CFR 51.102*.
(B) Other gtates, Indian gover ning bodies, and feder al land manager swhoselands
may be affected by the proposed redesignation wer e notified at least thirty (30)
daysprior tothe public hearing.
(C) A discussion of the reasons for the proposed redesignation, including a
satisfactory description and analysis of the:

(i) health;

(i) environmental;

(iii) economic;

(iv) social; and

(v) energy effects,
of the proposed redesignation, was prepared and made available for public
inspection at least thirty (30) daysprior to the hearing and the notice announcing
the hearing contained appropriate notification of the availability of such
discussion.
(D) Prior to the issuance of notice respecting the redesignation of an area that
includes any federal lands, the department has provided written notice to the
appropriate federal land manager and afforded adequate opportunity, not in
excess of sixty (60) days, to confer with the department respecting the
redesignation and to submit written comments and recommendations. In
redesignating any area with respect to which any federal land manager had
submitted written comments and recommendations, the department shall have
published a list of any inconsistencies between such redesignation and such
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comments and recommendations, together with the reasons for making such
redesignation against the recommendation of the federal land manager.
(E) The department has proposed the redesignation after consultation with the
electedleader ship of local and other substategeneral pur posegover nmentsinthe
area cover ed by the proposed redesignation.
(3) Any area other than an area under subsection (a) may be redesignated as Class| 1|
if the following occurs:
(A) Theredesignation would meet the requirements of subdivision (2).
(B) Theredesignation, except aredesignation established by an I ndian governing
body, has been specifically approved by the governor, after consultation with the
appropriate committeesof thelegidature, if it isin session, or with theleader ship
of the legidature, if it is not in session and if general purpose units of local
gover nment representingamaj ority of theresidentsof thear eatoberedesignated
enact legidation or passresolutions concurring in theredesignation.
(C) Theredesignation would not cause, or contributeto, aconcentration of any air
pollutant which would exceed any maximum allowable increase per mitted under
the classfication of any other area or any national ambient air quality standard.
(D) Any permit application for any major stationary sourceor major modification,
subject toreview under section 5(c) of thisrule, that could receive a per mit under
this rule only if the area in question were redesignated as Class |11, and any
material submitted as part of that application, were available insofar as was
practicablefor publicinspection prior toany publichearingon redesignation of the
areaasClassllIl.
(4) Landswithin theexterior boundariesof I ndian reservationsmay beredesignated only
by the appropriate I ndian gover ning body. The appropriate Indian governing body may
submit to U.S. EPA a proposal to redesignate areas Class I, Class |1, or Class |11
provided the following:
(A) The Indian governing body has followed procedures equivalent to those
required of the department under subdivisons (2), (3)(C), and (3)(D).
(B) Such redesignation is proposed after consultation with the state or statesin
which the Indian reservation islocated and that border the Indian reservation.
(5) If U.S. EPA disapproves aproposed redesignation, the classification of thear ea shall
be that which wasin effect prior to the redesignation that was disapproved.
(6) If U.S. EPA disapproves any proposed redesignation, the department or Indian
governing body, as appropriate, may resubmit the proposal after correcting the
deficiencies noted by U.S. EPA.

*Copies of the Code of Federal Regulations (CFR) referenced in this section may be
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obtained from the Gover nment Printing Office, Washington, D.C. 20402 and are available for
copying at the I ndiana Department of Environmental M anagement, Office of Air Management,
Indiana Gover nment Center-North, 100North Senate Avenue, | ndianapolis, | ndiana46204-2220.
(Air Pollution Control Board; 326 IAC 2-2-13)

SECTION 14. 326 IAC 2-2-141SADDED TO READ ASFOLLOWS:

326 IAC 2-2-14 Sour cesimpacting federal Class| areas. additional requirements
Authority: 1C 13-14-8; 1C 13-17-3
Affected: I1C 13-15; IC 13-17

Sec. 14. (a) The department shall provide written notice of any permit application for a
proposed major stationary source or major modification, the emissons from which may affect a
Class | area, to the federal land manager and the federal official charged with direct
responsibility for management of any landswithin any such area. Such natification shall begiven
within thirty (30) days of receipt of a permit application and at least sixty (60) daysprior to any
public hearing on the application for a permit to construct and shall include the following:

(1) A copy of all information relevant to the permit application.

(2) An analysis of the proposed sour ce's anticipated impacts on visbility in the federal

Class| area.

The department shall also providethefederal land manager and such feder al officialswith a copy
of the preliminary determination required under this section, and shall make available to them
any materials used in making that determination, promptly after the department makes the
determination. The department shall also notify all affected federal land manager swithin thirty
(30) days of receipt of any advance natification of any such permit application.

(b) Thefederal land manager and thefederal official char ged with direct responsibility for
management of the Class | area have an affirmative responsibility to protect the air quality
related values, including visibility, of the Class| area and to consider, in consultation with U.S.
EPA, whether a proposed source or modification will have an adver seimpact on such values.

(¢) The department shall consder any analysis performed by the federal land manager,
providedto the department within thirty (30) days of the notification required by subsection (a),
that shows that a proposed new major stationary source or major modification may have an
adver se impact on vishbility in any federal Class| area. Where the department finds that the
analysisdoes not demonstrate to the satisfaction of the department that an adver se impact on
visbility will result in the federal Class | area, the department must, in the notice of public
hearing on the permit application, either explain the decison or give notice as to where the
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explanation may be obtained.

(d) Thefederal land manager of any Class| areamay demonstratetothedepartment that
the emissions from a proposed major stationary source or major modification would have an
adverse impact on the air quality-related values, including visbility, of Class | area,
notwithganding that thechangein air quality resulting from emissonsfrom themajor sationary
sour ce or major modification would not cause or contribute to concentrationsthat would exceed
the maximum allowable increases for a Class | area. If the department concurs with the
demonstration, then the department shall not issue the per mit.

(e) The owner or operator of a proposed major stationary source or major modification
may demonstrate tothefederal land manager that theemissionsfrom thesourceor modification
would have no adver seimpact on the air quality related values of any Class | areas, including
visibility, notwithstanding that the changein air quality resulting from emissionsfrom the major
gationary source or major modification would cause or contribute to concentrations that would
exceedthemaximum allowableincreasesfor aClass| area. |f thefederal land manager concurs
with the demongtration and the federal land manager so certifies, the department may issuethe
permit provided that the applicable requirements of this section are otherwise met, toissuethe
permit with emission limitationsas may be necessary to assurethat emissions of sulfur dioxide,
particulate matter, and nitrogen oxides shall not exceed the following maximum allowable
increases over minor sour ce baseline concentration for such pollutants:

Maximum Allowable I ncrease
Pollutant (Micrograms Per Cubic Meter)

Particulate matter:

PM-10, annual arithmetic mean 17

PM-10, 24 hour maximum 30
Sulfur dioxide:

Annual arithmetic mean 20

24 hour maximum 91

3 hour maximum 325
Nitrogen dioxide:

Annual arithmetic mean 25

(f) Theowner or operator of aproposed major stationary sour ceor major modification that
cannot be approved under subsection (€) may demonstrate to the department that the source
cannot be constructed by reason of any maximum allowable increase for sulfur dioxide for a

12/6/00(sw) 34



rap99264
PSD Corrections
12/6/00

period of twenty-four (24) hoursor lessapplicableto any Class| areaand, in the case of federal
mandatory Class| areas, that an exemption under thisclausewould not adver sely affect theair
quality related values of thear ea, including visbility. Thedepartment, after consider ation of the
federal land manager's recommendation, if any, and subject to the federal land manager’s
concurrence, may, after notice and public hearing, grant an exemption from such maximum
allowable increase. If such exemption is granted, the department shall issue a permit to such
major stationary sourceor major modification pursuant totherequirementsunder subsection (h)
provided that the applicable requirements of this section are otherwise met.

(9) Inany casewher ethedepar tment recommendsan exemption in which thefederal land
manager doesnot concur, therecommendationsof the department and thefeder al land manager
shall be transmitted to the president. The presdent may approve the department's
recommendation if the presdent finds that the exemption is in the national interest. If the
exemptionisapproved, the department shall issue a permit pursuant to therequirementsunder
subsection (h) provided that the applicable requirements of this section are otherwise met.

(h) In the case of a permit issued pursuant to subsection (f) or (g), the major stationary
sour ce or major modification shall comply with such emission limitationsas may benecessary to
assure that emissions of sulfur dioxide from the major stationary source or major modification
would not, during any day on which the otherwise applicable maximum allowableincreases are
exceeded, cause or contribute to concentrations that would exceed the following maximum
allowable increasesover the basdline concentration and to assur ethat such emissonswould not
cause or contribute to concentrationsthat exceed the other wise applicable maximum allowable
increases for periods of exposure of twenty-four (24) hoursor lessfor more than eighteen (18)
days, not necessarily consecutive, during any annual period:

Maximum Allowable Increase
(Micrograms Per Cubic Meter) of Sulfur Dioxide

Terrain Areas

Period of Exposure Low High
24 hour maximum 36 62
3 hour maximum 130 221

(Air Pollution Control Board; 326 IAC 2-2-14)
SECTION 15. 326 IAC 2-2-151SADDED TO READ ASFOLLOWS:
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326 |AC 2-2-15 Public participation
Authority: 1C 13-14-8; 1C 13-17-3
Affected: IC 13-15; IC 13-17

Sec. 15. (a) An application submitted under thisruleshall be processed in accor dancewith
326 IAC 2-1.1-8.

(b) In addition to the requirements under 326 IAC 2-1.1-6, the requirements in this
subsection apply. When making a per mit decison under thisrule, the department shall do the
following:

(2) Makeaprdiminary deter mination whether constr uction should beapproved, approved

with conditions, or disapproved.

(2) Includeinformation concer ning the degr ee of increment consumption that isexpected

from the sour ce or modification with the public notice under 326 IAC 2-1.1-6(a)(2).

(3) Send a copy of the notice of public comment to the applicant, U.S. EPA and officials

and agencies having knowledge of the location where the proposed construction would

occur asfollows:
(A) Any other stateor local air pollution control agencies.
(B) Any compr ehensive regional land use planning agency.
(C) Any date, federal land manager, or Indian gover ning body whose lands may
be affected by emissions from the sour ce or modification.

(4) Congder all written commentssubmitted within atime specified in thenotice of public

comment and all commentsreceived at any public hearing or hearingsin making a final

decision on theapprovability of theapplication. Thedepartment shall makeall comments
availablefor publicingpection in thesamelocationswher ethedepartment madeavailable
preconstruction information relating to the proposed sour ce or modification.

(5) Makeafinal determination whether construction should be approved, approved with

conditions, or disapproved.
(6) Makethenatification of the final determination available for public inspection at the

same location where the department made available preconstruction information and
public comments relating to the source.
(Air Pollution Control Board; 326 IAC 2-2-15)

SECTION 16. 326 IAC 2-2-16 ISADDED TO READ AS FOLLOWS:
326 IAC 2-2-16 Ambient air celings

Authority: 1C 13-14-8; 1C 13-17-3
Affected: IC 13-15; IC 13-17
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Sec. 16. No concentration of a pollutant under thisrule shall exceed the concentration
permitted under the national:
(1) secondary ambient air quality standard aslisted under 40 CFR 50.5 through 40 CFR
50.7 and 40 CFR 50.9 through 40 CFR 50.12*; or
(2) primary ambient air quality standard as listed under 40 CFR 50.4, 40 CFR 50.6
through 40 CFR 50.9, and 40 CFR 50.11 through 40 CFR 50.12*;

whichever concentration islowest for the pollutant for a period of exposure.

*Copies of the Code of Federal Regulations (CFR) referenced in this section may be
obtained from the Government Printing Office, Washington, D.C. 20402 and ar e available for
copying at the Indiana Department of Environmental Management, Office of Air Management,
Indiana Gover nment Center-North, 100 Nor th Senate Avenue, | ndianapolis, | ndiana46204-2220.
(Air Pollution Control Board; 326 IAC 2-2-16)
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